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Independent Auditor's Report
To the Board of Trustees
Dauphin County Library System
Harrisburg , Pennsylvania
Report on the Financial Statements

We have audited the accompanying financi al statements of Dauphin County Library System (the
Library) , which comprise the statement of financial position as of December 31, 2018 and 2017, and
the related statements of activities, function al expenses, and cash fl ows for the years then ended,
and the related notes to the financia l statements.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these finan cial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the des ign, implementation, and maintenance of intern al control relevant to the preparation
and fair presentation of fin ancial statements that are free from material misstatement, whether due to
fraud or error.
Auditor's Responsibility

Our responsibility is to express an opinion on these fin ancial statements based on our audits. We
conducted our audits in accordance with auditing standard s generally accepted in the United States
of America. Those stand ards require that we plan and perform the audit to obtain reasonable
assurance about w hether the financial statements are free from material misstatement.
An audit involves performing proced ures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedu res selected depend on the auditor's judgment, including the
assessment of the risks of materi al misstatement of the financial statements, whether due to fraud or
error. In making those ri sk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the fin ancial statements in order to design audit procedures th at
are appropriate in the circum stances, but not for the purpose of expressi ng an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An aud it also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significa nt accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Dauphin County Library System as of December 31, 2018 and 2017, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.
Other Matter

Supplementary Information
Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying supplementary information, as listed in the table of contents, is presented
for the purpose of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America . In our opinion , the information is fairly stated, in
all material respects, in relation to the financial statements as a whole .

June 13, 201 9
Harrisburg , Pennsylvania
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Dauphin County Library System
Statement of Financial Position
December 31,
2018

2017

Assets
Cash and cash equivalents
Accounts receivable
Pledges receivable, net
Prepaid expenses
Fixed assets, net
Endow ment funds held
Beneficial interests held by third parties

$

4,355,023
188,777
10,752
264,863
13,250,602
2,699,205
1,316,814

$

4,751,996
121,522
20,977
260,890
13,54 1,786
2,809,440
1,607,239

$

22,086,036

$

23, 11 3,850

$

375,828
354,998

$

1,533,655

392,010
306,454
1,552
599,674

Total Liabilities

2,264,481

1,299,690

Net Assets
Without donor restrictions
With donor restrictions

16,499,079
3,322,476

18, 152,484
3,661,676

19,821,555

21 ,814,160

Total Assets

Liabilities and Net Assets
Liabilities
Accounts payable
Accrued payroll, vacation, payroll taxes, and withholdings
Deferred revenue
Defined benefit pension plan obligation

Total Net Assets
Total Liabilities and Net Assets

See accompanying notes.

$

3

22,086,036

$

23, 11 3,850

Dauphin County Library System
Statement of Activities
Year Ended December 31, 2018
Without Donor
With Donor
Restrictions
Restrictions
Totals
Support and Revenue
Tax appropriations
Grants
Contributions
Operating revenue
Net assets released from restrictions

$

6,124,513
225,174
275,208
202,737
134,260

Total Support and Revenue

$
300,325

Total Operating Expenses
Net Change from Operations
Non-Operating Revenue
Investment income, net
Changes in the value of
Beneficial interests held by third parties
Endowment funds held
Pension related changes other than
net periodic pension cost
Total Non -Operating Income

6,124,513
225,174
575,533
202,737

(134,260)

6,961 ,892

Operating Expenses
Library services
Supporting services
Management and general
Fundraising

$

166,065

7,127,957

6,117,215

6,117,215

1,138,635
391,679

1,138,635
391 ,679

7,647,529

7,647,529

(685,637)

166,065

(519,572)

519,091

(316,251)

202,840

(189,014)
(381,675)

(189,014)
(381,675)

(1,105,184)

(1 ,105,184)

(967,768)

(505,265)

(1,473,033)

Changes in Net Assets

(1 ,653,405)

(339,200)

(1 ,992,605)

Net Assets at Beginning of Year

18,152,484

3,661,676

21,814,160

Net Assets at End of Year

See accompanying notes.

$

16,499,079
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$

3,322,476

$

19,821 ,555

Dauphin County Library System
Statement of Activities (continued)
Year Ended December 31, 2017
Without Donor
With Donor
Restrictions
Restrictions
Totals
Support and Revenue
Tax appropriations
Grants
Contributions
Operating revenue
Net assets released from restrictions

$

6,008,713
212,927
312 ,485
191 ,076
96,306

Total Support and Revenue

Total Operating Expenses
Net Change from Operations

6,315,574

1,168,110
415,677

1,168, 110
415,677

7,899,361

7,899,361
319,414

(758,440)

172,417

204,420

124,375
157,903

124,375
157,903

817,572

817,572

(70,376)

Net Assets at Beginning of Year

18,222,860

$

18,152,484

5

7,140,921

6,315,574

1,007,478

Changes in Net Assets

See accompanying notes.

319,414

32,003

Total Non-Operating Revenue

6,008,713
212,927
728,205
191 ,076

(96,306)

(1,077,854)

Non-Operating Revenue
Investment income, net
Changes in the fair value of
Beneficial interests held by third parties
Endowment fund s held
Pension related changes other than
net periodic pension cost

$
415,720

6,821,507

Operating Expenses
Library services
Supporting services
Management and general
Fund raising

Net Assets at End of Year

$

$

296,792

1,304,270

616,206

545,830

3,045,470

21,268,330

3,661 ,676

$

21,814,160

Dauphin County Library System
Statement of Functional Expenses
Year Ended December 31, 2018
Supporting Services
Management
Fund raising
and General

Library
Services

Bank fees
Building and equipment
maintenance
Depreciation
Buildings, furnishings, and
equipment
Library materials
Vehicles
Electronic library materials
Employee benefits
Freight and postage
Insurance
Licensing and equipment rental
Memberships
Miscellaneous
Newspapers
Online loan and catalog service
Outsourcing charges
Payroll taxes
Periodica ls
Printing
Professional fees
Program expenses
Salaries
Supplies
Telephone and utilities
Travel and training
Vehicles, repairs, and maintenance

$

$

See accompanying notes.

$

6,378

$

Total

$

6,378

389,192

43,244

432,436

578,990
745,620
24,770
1,337
238,756
8,726
38,424
167,121
24,064
970
17,764
45,109
10,469
215,109
6,341
23,472
41,075
333,193
2,750,067
40,442
315,542
84,720
15,942

36,957

615,947
745,620
39,316
1,337
328,214
19,613
50,492
178,125
33,561
4,985
17,764
45,109
10,469
290,646
6,341
44,896
101,660
333,193
3,780,690
49,320
384,807
103,317
23,293

14,546
63,493
497
11,804
11 ,004
9,497
4,015

25,965
10,390
264

53,101

22,436

48,409

21,424
12,176

731,599
8,878
69,265
18,597
7,351

$

6,117,215

6

1,138,635

299,024

$

391,679

$

7,647,529

Dauphin County Library System
Statement of Functional Expenses (continued)
Year Ended December 31 , 2017
Su pportinfi! Services
Management
Fundraisin g
and General

Library
Servi ces

Bank fees
Building and equipment
maintenance
Depreciation
Buildings, furn ishings, and
equipment
Library materials
Vehicles
Electronic library materials
Employee benefits
Freight and postage
Insurance
Licensing and equipment rental
Memberships
Miscellaneous
Newspapers
Online loan and catalog service
Outsou rcing cha rges
Payroll taxes
Periodicals
Printing
Professional fees
Program expenses
Salaries
Supplies
Telephone and utilities
T ravel and training
Vehicles, repairs, and maintenance

$

$

See accompanying notes.

$

6,083

$

Total

$

6,083

397,187

44,132

441,319

574,489
633,533
17,396
1,740
422,707
13,918
36 ,768
173,522
24,554
735
7,460
46,424
9,996
213,029
7,340
22,505
39, 153
338 ,042
2,869,369
33,150
313,177
103,110
16,270

36,670

611,159
633,533
27 ,612
1,740
573,706
31,284
48,316
184,948
34,245
3,777
7,460
46,424
9,996
289,127
7,340
40, 116
96,902
338,042
3,894,366
40,427
381,923
125,744
23,772

10,216
106,422
793
11,295
11,426
9,691
3,042

44,577
16,573
253

53,633

22,465

46,1 43

17,61 1
11 ,606

722,405
7,277
68,746
22,634
7,502

6,3 15,574

$

7

1,168,110

302,592

$

415,677

$

7,899,361

Dauphin County Library System
Statement of Cash Flows
Years Ended December 31,
2017
2018
Cash Flows from Operating Activities
Changes in net assets
Adjustments to reconcile changes in net assets to net cash
provided by operating activities
Depreciation
Loss on disposition of fixed assets
In-kind contributions for library materials
Net unrealized and realized investment (gains) losses
Change in fair value of beneficial interests held by third
parties
Contributions restricted for endowment
(Increase) decrease in assets
Accounts receivable
Pledges receivable
Prepaid expenses
Increase (decrease) in liabilities
Accounts payable
Accrued payroll, vacation, payroll taxes, and withholdings
Deferred revenue
Defined benefit pension plan obligation

$

Net Cash Provided by Operating Activities
Cash Flows from Investing Activities
Proceeds from sales of investments
Purchase of investments
Proceeds from sale of property and equipment
Purchase of real estate, equipment, and library materials
Liquidation of trust funds
Net Cash Used in Investing Activities
Cash Flows Provided by Financing Activities
Cash received restricted for endowment
Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

$

1,272,304
10,808
(12,459)
(227,986)

189,014
(216,587)

(124,375)
(290,742)

(67,255)
10,225
(3,973)

(15,399)
11 ,950
(63,009)

(1,657)
48,544
(1 ,552)
933,981

108,884
27,936
(6,360)
(814,521)

525,071

422,861

114,789
(252,152)
330
(1,103,009)
101,411

106,613
(200, 196)
8,620
(1,070,875)

(1,138,631)

(1,155,838)

216,587

56,103

(396,973)

(676,874)
5,428,870

$

4,751,996

$

$

14,525

$

$

234,639

$

Supplementary Schedule of Noncash Investing Activities
Purchase of real estate, equipment, and library materials in
accounts payable
Supplementary Schedule of Noncash Financing Activities
Contributions restricted for endowment received as equity
investments

8

545,830

1,400,883
403
(21,948)
247,598

4,751 ,996

Cash and Cash Equivalents at End of Year

See accompanying notes.

(1,992,605)

4,355,023

Dauphin County Library System
Notes to Financial Statements
December 31, 2018 and 2017

Note 1 - Nature of Operations
The Dauphin County Library System (the Library) is a nonprofit corporation offering an impressive
range of literacy, cultural, and referen ce services to more than 235,000 area residents, educators,
and business professionals. In recent years, the libraries included in the Library have increasingly
become community centers for discussion classes, workshops and seminars, seasonal events ,
and for meetings of senior citizens' organizations and similar civic groups. The Library's primary
sources of support and revenue are tax appropriations and contributions.
Management and general activities include the functions necessary to provide for the Library's
program activities. They include activities that provide governa nce (Board of Trustees}, over-sight,
business management, financial recordkeeping, budgeting, legal services, human resource
management, and similar functions that ensure an adequate working environment and an
equitable employment program.
Fundraising activities include publicizing and conducting fundraising campaigns, when needed,
maintaining donor lists, conducting special fundraising events; and other activities involved with
soliciting from corporations, foundations, individuals and others.

Note 2 - Summary of Significant Accounting Policies
A summary of the significant accounting policies consistently applied in the preparation of th e
accompanying fin ancial statements follows.

Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of accounting
in accordan ce with accounting principles generally accepted in the United States of America .

Financial Statement Presentation
The Library follows Financial Accou nting Standards Board (FASB) Accounting Standards
Codification (ASC) 958-205, Not-for-Profit Entities - Presentation of Financial Statements. Under
ASC 958-205, the Library reports net assets in two classes that are based upon the existence or
absence of restrictions on use that are placed by its donors as follows:
Net assets without donor restrictions are resources available to support operations. The only
limits on the use of these net assets are the broad limits resulting for the nature of the
organization, the environment in which it operates, the purposes specified in its corporate
documents and its application for tax-exempt status, and any limits resu lting from contractual
agreements with creditors and others that are entered in to during its operations
Net assets without donor restrictions include $1,081,714 and $1,092,285 of board-designated
net assets as of December 31, 2018 and 2017, respectively. These net assets were
specifica lly designated by the Board of Trustees to function as an endowment.
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Dauphin County Library System
Notes to Financial Statements
December 31 , 2018 and 2017

Note 2 - Summary of Significant Accounting Policies (continued)
Financial Statement Presentation (continued)
Net assets with donor restrictions are resources that are restricted by a donor for use for a purpose
or in a future period. Some donor-imposed restrictions are temporary in nature, and the restriction
will expire when the resources are used in accordance with the donor's instructions or when the
stipulated time has passed . Other donor-imposed restrictions are perpetua l in nature; the Library
must continue to use the resources in accordance with the donor's instructions.
The Library's unspent contributions are included in this class if the donor limited their use, as are
its donor-restricted endowment funds and its beneficial interest in a perpetual charitable trust held
by a bank trustee.
When a donor's restriction is satisfied, either by using the resources in the manner specified by
the donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions. Net assets restricted for acquisition of buildings or equipment (or less
commonly, the contribution of those assets directly) are reported as net assets with donor
restrictions until the specified asset is placed in service by the Library, unless the donor provides
more specific directions about the period of its use.
All revenues and net gains are reported as increases in net assets w ithout donor restrictions in
the statement of activities unless the donor specified the use of the related resources for a
purpose or in a future period . All expenses and net losses other than losses on endowment
investments with donor restrictions are reported as decreases in net assets without donor
restrictions. Net gains on endowment investments with donor restrictions increase net assets with
donor restrictions, and net losses on endowment investments with donor restrictions reduce that
net asset class .

Use of Estimates
The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and the disclosure of
contingent assets and liabilities, if any, at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. On an ongoing basis, the Library's
management evaluates the estimates and assumptions based upon historical experience and
various other factors and circumstances. The Library's management believes that the estimates
and assumptions are reasonable in the circumstances; however, the actual results could differ
from those estimates.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Library considers short-term certificates of
deposit to be cash equivalents.
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Dauphin County Library System
Notes to Financial Statements
December 31, 2018 and 2017

Note 2 - Summary of Significant Accounting Policies (continued)
Concentration of Credit Risk
The Library maintains its cash balances with local banks. Periodically, the Library has cash
balances on deposit with banks that exceed the Federal Deposit Insurance Corporation insured
amounts. The Library has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on its cash balances.

Accounts and Pledges Receivable
Accounts and pledges receivable are unsecured and stated at the amount management expects
to collect from balances outstanding at year end. Based on management's assessment of the
credit history with customers, and contributors having outstanding balances and current
relationships with them, it has concluded that realization losses on balances outstanding at year
end will be immaterial.

Beneficial Interest Held by Third Parties
Beneficial interests consist of the fair value of assets held in trusts established by donors fo r the
benefit of the Library. These interests are recorded in the accompanying financial statements
when the Library has received sufficient documentation to substantiate the trusts are irrevocable
and unconditional, and the fair value of the Library's interest in the trusts can be readily
determined. The Library generally does not have the ability to obtain direct control over its
beneficial interest in assets held by third parties in the near term . Distributions to the Library from
perpetual trusts are typically used to fund operations unless otherwise directed by the donors.

Fixed Assets
Fixed assets are recorded at cost except for donated library materials, which are recorded at their
fair value on the date donated. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets. All assets, other than library materials, acquired in excess of
$500 with estimated useful lives exceeding one year are capitalized. All appropriate library
materials are capitalized.

Donated Materials and Services
The Library records the value of donated materials when th ere is an objective basis available to
measure their value. Donated material and equipment, if any, are reflected as contributions in the
accompanying financial statements at the fair value on the date received.
No amounts have been presented in the financial statements for donated services. The Library
pays for most services requiring specific expertise. However, many individuals volunteer their time
and perform a variety of tasks that assist the Library with the development and conduct of its
program.
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Dauphin County Library System
Notes to Financial Statements
December 31, 2018 and 2017

Note 2 - Summary of Significant Accounting Policies (continued)
Long-Lived Assets
Long-lived assets are reviewed for impairment whenever events or circumstances ind icate that
the ca rrying amount of the assets may not be recoverable. An asset is considered to be impaired
when the undiscounted estimated net cash flows to be generated by the asset are less than the
carrying amount. The impairment recognized is the am ount by which the carrying amount exceeds
the fair value amount. Fair value estimates are based on assumptions concerning the amount
and timing of the estimated future cash flows and the discount rates reflecting varying degrees of
perceived risk. The management of the Library concluded that no impairment adjustments were
required during the years ended December 31, 201 8 and 2017.
Accrued Vacation
Employees of the Library are entitled to paid vacation depending on length of service and other
factors; therefore, a liability is accrued for vacation earned, but not yet taken.
Contributions
Contributions, including unconditional promises to give, are recognized when received. All
contributions are reported as increases in net assets without donor restrictions unless use of the
contributed assets is specifica lly restricted by the donor. Amounts received that are restricted by
the donor to use in future periods or for specifi c purposes are reported as increases in net assets
with donor restrictions.
E ndowments
The Library's endowments consist of individual funds established for a variety of purposes. Its
endowments include both donor-restricted endowment funds and funds designated by the Board
of Trustees to fun ction as endowments. Net assets associated with endowment funds, including
funds designated by the Board of Trustees to fun ction as end owments, are classified and reported
based on the existence or absence of donor-imposed restrictions.
Pen nsylvania Act 141 req uires the preservation of the fair value of the original gift as of the receipt
date of the donor-restricted endowment funds, to the extent that there are no donor stipulations
to the contrary. The Library classifies as net assets with donor restrictions that are perpetual in
nature the origin al value of gifts donated to the endowment and the orig inal value of subsequent
gifts made to the endowment. The remaining portion of the donor-restricted endowment fund that
is not classified as perpetual in nature is classified as net assets with donor restrictions for a
specified purpose until those amounts are appropriated for expenditure by the Library in a manner
consistent with the standard of prudence described by Pennsylvania Act 141. The Library may
ann ually spend certain percentages of the average portfolio value, using December 31 valuations,
unless otherwise restricted by the donor.
Tax Status
The Library has been recognized as exempt from federal and state income taxes under
Section 501(c)(3) of the Internal Revenue Code and si milar state statutes. Management believes
the Library continues to be operated in such a mann er that is in compliance with its fed eral and
state income tax exemption.
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Dauphin County Library System
Notes to Financial Statements
December 31, 2018 and 2017

Note 2 - Summary of Significant Accounting Policies (continued)
Tax Status (continued)

The Library follows the standards for accounting for uncertainty in income taxes according to the
principles of FASB ASC 740, Income Taxes, which prescribes a recognition threshold and
measurement attribute for the financial statement recognition and measurement of a tax position
taken or expected to be taken in a tax return. It requires management to evaluate tax positions
taken by the Library, including whether the entity is exempt from income taxes. Management
evaluated the tax positions taken and concluded that the Library had taken no uncertain tax
positions that require recognition or disclosure in the financial statements. With few exceptions,
the Library is no longer subject to income tax examinations by the U.S. Federal, state, or local tax
authorities for years before December 31, 2015.
Expense Recognition and Allocation

The cost of providing the Library's programs and other activities is summarized on a fun ctional
basis in the statement of activities and statement of functional expenses. Expenses that can be
identified with a specific program or support service are charged directly to that program or
support service. Costs common to multiple function s have been allocated among the various
function s benefited using a reasonable allocation method that is consistently applied, as follows :
Salaries and wages , benefits, and payroll taxes are allocated based on departmental
breakdown s used in processing payroll.
Occupancy expenses and depreciation are allocated on a square foot basis dependent on the
programs and supporting activities occupying the space.
Telephone and internet se rvices, insurance, and supplies and miscellaneous expenses that
cannot be directly identified are allocated based on employee headcount for each library
branch. Most of these expenses are allocated to Library services as these expenses primarily
serve the public with a small portion serving administrative functions.
Management and general expenses include those costs that are not directly identifiable with
any specific program , but which provide for the overall support and direction of the Library.
Fundraising costs are expensed as incurred, even though they may result in contributions
received in future years. The Library generally does not conduct its fundraising activities in
conjunction with its other activities. In the few cases in which it does, such as when the annual
report or donor acknowledgements contain req uests for contributions, joint costs have been
allocated between fundraising and management and general expenses in accordance w ith
standards for accounting for costs of activities that include fundraising.
Advertising

The Library follows the policy of charging the cost of advertising to expense when incurred.
Amounts charged to expense for advertising were $5,483 and $16,934 for the years ended
December 31, 2018 and 2017, respectively.
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Dauphin County Library System
Notes to Financial Statements
December 31, 2018 and 2017

Note 2 - Summary of Significant Accounting Policies (continued)
Recent Accounting Pronouncements
In August 2016, the FASS issued Accounting Standards Update (ASU) 2016-14, Not-for-Profit
Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities, which
simplifies and improves how a not-for-profit organization classifies its net assets, as well as the
information it presents in financial statements and notes about liquidity, financial performance,
and cash flows. The Library implemented this ASU in the current year and applied the changes
retrospectively. The new standards change the following aspects of the financial statements:
•

The temporarily restricted and permanently restricted net asset classes have been
combined into a single net asset class called net assets with donor restrictions.

•

The unrestricted net asset class has been renamed net assets without donor
restrictions.

•

The financial statements include a disclosure about liquidity and availability of
resources (Note 3).

•

Functional expenses are required to be presented as part of the basic financial
statements.

•

Investment income is presented net of investment fees in the statement of activities
and related footnotes.

In May 2014 , the FASS issued ASU 2014-09, Revenue from Contracts with Customers, which
provides a robust framework for addressing revenue recognition issues and , upon its effective
date, replaces almost all existing revenue recognition guidance. This guidance is effective for
annual reporting periods beginning after December 15, 2018. The Library is currently evaluating
the impact of the pending adoption of the new standard on the financial statements.
In February 2016, the FASS issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU
supersedes the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are
required to recognize lease assets and lease liabilities on the statement of financial position for
all leases with terms longer than 12 months. Leases will be classified as either finance or
operating, with classification affecting the pattern of expense recognition in the statement of
activities. The new standard is effective for fiscal years beginning after December 15, 2019. The
Library is currently evaluating the impact of the pending adoption of the new standard on the
financial statements.
In June 2018 , the FASS issued ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the
Scope and the Accounting Guidance for Contributions Received and Contributions Made, which
clarifies and improves the scope and the accounting guidance for contributions . The update
provides a more robust framework to determine when a transaction should be accounted for as a
contribution under Subtopic 958-605 or as an exchange transaction accounted for under other
guidance. For contributions received, this guidance is effective for annual periods beg inning after
December 15, 2018, or annual periods beginning after June 15, 2018 for public business entities.
For contributions made, this guidance is effective for annual periods beg inning afte r
December 15, 2019, or annual periods beginning after December 15, 2018 for public busi ness
entities. The Library is currently evaluating the impact of the pending adoption of the new standard
on the financial statements.
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Dauphin County Library System
Notes to Financial S ta tem e nts
Decembe r 3 1, 201 8 and 2017

Note 3 - Liquidity and Availability
Financial assets available for general expenditures, that is, without donor restrictions limiting their
use, within one yea r of the statement of fin ancial position date comprise the following as of
December 31, 2018:

2018

Financial Assets
Cash and cash equ ivalents
Accounts receivable
Pledges receivable, net
Endowment fu nds held
Beneficial interests held by third pa rties

$

Total Financial Assets

4,355,023
188,777
10,752
2,699,205
1,316,814
8,570,571

Amounts Not Available to be Used for General
Expenditures Within One Year
Purpose restricted net assets
Donor-restricted endowment funds
Board-desig nated endowment funds

(388,171)
(2,934,305)
(1 ,081 ,714)

Total Amounts Not Available to be Used for
General Expenditures Within On e Year
Financial Assets Available to be Used for
General Expenditures Within One Year

(4,404,1 90)

$

4,166,381

T he above table reflects donor-restricted and board-designated endowment funds as unavailable
because it is the Library's intention to invest those resources for the long-term support of the
Library. However, in the case of need, the Board of Trustees could appropriate resources from
the board-designated endowment fun d.
T he Libra ry's goal is generally to mainta in fin ancial assets to meet six to nine months of budgeted
operati ng expenses (approximately $3,847 ,000 to $5,771,000). As part of its liquid ity plan, excess
cash is invested in certificates of deposit and money market accounts. T he Library has a $350 ,000
line of credit available to meet cash flow needs.
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Note 4 - Grants
Grants are earned and reported as revenues when the Library has incurred expenditures in
compliance with the contract. Grant revenue recog nized is as follows for the years ended
December 31 :
2017

2018

Other grants
Educational Improvement Tax Credit program
E-rate program

$

64,000
35,000
126,174

$

24,589
33,250
155,088

$

225,174

$

212,927

Note 5 - Cash and Cash Equivalents
Cash and cash equivalents consist of the following as of December 31:
2018

Checking
Money market and saving s
Certificates of deposit
Petty cash

2017

$

1,748,597
1,566,571
1,038,575
1,280

$

1,909,415
1,823,095
1,013,543
5,943

$

4,355,023

$

4,751,996

Note 6 - Pledges Receivable
Pledges receivable from fundraising campaig ns were as follows as of December 31 :
2018

Unconditional promises to give before unamortized discount
Unamortized present value discount at 2. 69% and 2.40% at
December 31, 2018 and 2017, respectively
Pledges Receivable, Net
Amounts Due In
Less than one year
One to five years

16

$

2017

11,000

$

21 ,900
(923)

(248)
$

10,752

$

20,977

$

10,752

$

11 ,855
9,122

$

10,752

$

20,977

Dauphin County Library System
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Note 7 - Fair Value Measurements
FASB ASC 820, Fair Value Measurement, clarifies the definition of fair value for financial
reporting, establishes a framework for measuring fair value, and requ ires additiona l disclosures
about the use of fair value measurements. FASB ASC 820 also establishes a three-level hierarchy
for fair value measurements based upon the transparency of inputs to the valuation of an asset.
Inputs may be observable or unobservable and refer broadly to the assumptions that market
participants wou ld use in pricing the asset. Observable inputs reflect the assumptions market
participants would use in pricing the asset based on market data obtained from so urces
independent of the reporting entity. Unobservable inputs reflect the reporting entity's own
assumptions about the assumptions that market participants would use in pricing the asset
developed based on the best information available in the circumstances. The th ree levels of the
fair value hierarchy under FASB ASC 820 are described as follows:
Level 1 - Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical investment.
Level 2 - Other significant observable inputs (including quoted prices for similar investments,
interest rates, prepayment speeds, credit risk, etc.).
Level 3 - Significant unobservable inputs (including the Library's own assumptions in
determining the fair value of investments).
An asset's or liability's level within the fair value hierarchy is based on the lowest level of input
that is significant to the fair value measurement. Valuation techniques used need to maximize the
use of observable inputs and minimize the use of unobservable inputs.
The following valuation techniques were used to measure fair value of assets in the tables on the
following pages on a recurring basis as of December 31, 2018 and 2017:
Investments in certificates of deposit and cash and cash equivalents - The carrying amounts
of certificates of deposit and cash and cash equivalents approximate fair value because of the
short-term nature of those investments.
Investments in common stocks, mutual funds , fixed income, and other- Fair value of common
stocks, mutual funds, fixed income, and other investments was based on quoted market prices
for the identical security.
Beneficial interests held by third parties - Fair value of benefi cial interests held by third parties
were based on the Library's ownership interest of the fund as determined by the third parties.
The fund assets were valued based on the performance of underlying investments as well as
an administrative fee.
The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, whi le the Library believes its
valuation methods are appropriate and consistent with other market participants , the use of
different methodologies or assumptions to determine the fair value of certain finan cial instruments
could resu lt in a different fair value measurement at the reporting date.
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Note 7 - Fair Value Measurements (continued)
The Library's financial instruments also include cash and cash equivalents, accounts receivable,
pledges receivable, and accounts payable. The carrying amounts of cash and cash equivalents,
accounts receivable, and accounts payable, approximate fair value as of December 31, 2018 and
2017 because of the short maturities of those instruments. The carrying amounts of pledges
receivable as of December 31, 2018 and 2017 approximate fair value, as they have been
discounted usi ng risk adjusted rates.
The following tables present the Library's assets that are measured at fair value on a recurring
basis, consistent with the fair value hierarchy provisions of FASB ASC 820:
Fair Value Measurements at December 31, 2018
Quoted Prices
in Active
Significant
Significant
Markets for
Observable
Unobservable
Identical Assets
Inputs
Inputs
(Level 1)
Total
(Level 2)
(Level 3)

Certificates of Deposit

$

1,038,575

$

$

$

1,038,575

Endowment Funds Held
Cash and cash equivalents

$

169,752

$

$

$

169,752

Mutual funds
Large cap
Small/mid cap
International

Total Mutual Funds
Fixed income
High yield
Mortgage/asset backed
Multi-sector

Total Fixed Income
Other
Long/short equity
Multi-strategy

Total Other
Total Endowment Funds
Held
Beneficial Interests Held by Third
Parties

$

1,002,324
164,303
461,791

1,002,324
164,303
461,791

1,628,418

1,628,418

36,878
36,793
696,769

36,878
36,793
696,769

770,440

770,440

82,622
47,973

82,622
47,973

130,595

130,595

2,699,205

$
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$

$

$

$

1,316,814

$

2,699,205

$

1,316,814
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Not e 7 - Fair Value M e asurements (cont inued)
Fair Value Measurements at December 31, 2017
Quoted Prices
in Active
Significant
Significant
Unobservable
Markets for
Observable
Identical Assets
Inputs
Inputs
(Level 1)
(Level 3)
(Level 2)
Total
Certificat es of Deposit

$

1,013,543

$

$

$

1,013,543

Endowment Funds Held
Cash and cash equivalents

$

121,251

$

$

$

121 ,251

Mutual funds
Large cap
Small/mid cap
International
Tot al Mutual Fu nds
Fixed income
High yield
Multi-sector
Total Fixed Income
Other
Long/short equity
Multi-strategy
Total Other
Total Endowment Fu nds
Held
Beneficial Int eres ts Held by Third
Parties

$

905,922
134,720
705,882

905,922
134,720
705,882

1,746,524

1,746,524

40,121
766,388

40,121
766,388

806,509

806,509

75,623
59,533

75,623
59,533

135, 156

135,156

2,809,440

$

$

$

$

$

$

1,607,239

2,809,440

$ · 1,607,239

Changes i n Fai r Value Levels

The availability of observable market data is mon itored to assess the appropriate classification of
financia l instruments within the fair value hierarchy. Changes in economic conditions or model-based
valuation techniques may require the transfer of financial instruments from one fair value level to
another. In such instances, the transfer is reported at the beginning of the reporting period.
We evaluated the significance of transfers between levels based upon the nature of the financial
instrument and size of the transfer relative to total assets. For the years ended December 31 , 2018
and 2017, there were transfers of $101 ,411 and $-0-, respectively, out of Level 3.
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Note 7 - Fair Value Measurements (continued)
Changes in Fair Value Levels (conti nued)
For assets falling within Level 3 in the fair value hierarchy, the activity recog nized is as follows
during the years ended December 31:
Balance at December 31 , 2016

1,482,864

$

Unrealized holding gains

124,375

Balance at December 31 , 2017

1,607,239

Liquidation of trust funds
Unrea lized holding losses

(101 ,41 1)
(189,014)

Balance at December 31 , 2018

1,316,814

$

T he unrealized holding gains and losses in beneficial interests held by third parties , classified as
Level 3, are included within the changes in fair value of beneficial interests held by third parties
on the statement of activities.

Note 8 - Endowment Funds Held
Endowment funds held were as follows at December 31:
201 8

Cost
Cash and Cash Equivalents
Mutu al Funds
Large cap
Small/mid cap
International
Total Mutual Fun ds
Fixed Income
High yield
Mortgage/asset backed
Multi-sector
Total Fixed Income

$

2017

Fair Value

169,752

$

169,752

Cost
$

121 ,251

Fair Value
$

12 1,251

1,093,593
177,838
523,667

1,002,324
164,303
461,791

831 ,701
125,21 1
620,811

905,922
134,720
705,882

1,795,098

1,628,418

1,577,723

1,746,524

40,516
38,703
725,150

36,878
36,793
696,769

40,433

40, 121

766,498

766,388

804,369

770,440

806,931

806,509
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Note 8 - Endowment Funds Held (continued)
2017

2018
Cost
Other
Lo ng/ short equity
Multi-strategy
Total Other

$

Cost

Fair Value

Fair Value

90,450
53,500

82,622
47,973

74,855
60,975

75,623
59,533

143,950

130,595

135,830

135,156

2,913,169

$

2,699,205

$

2,641,735

$

2,809, 440

Note 9 - Investments
Investment income, net is summarized as follows at December 31:
2018

Dividends and interest income
Realized gains
Investment fees

$

Unrea lized gains (losses)
$

88,357
134,077
(19,594)

2017
$

154,950
70,083
(20,6 13)

202,840

204,420

(381 ,675)

157,903

(178,835)

$

362 ,323

Note 1O - Fixed Assets
The costs and related accum ulated depreciation of fixed assets are as follows at December 31:
2018

Land *
Buildings, furnishings, and equipment
Library materials
Motor vehicles
Construction in progress*

$

Accumulated depreciation
$

* Not depreciated
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922,455
19,881 ,704
3,410,747
220,000
12,575

2017
$

922,455
19,763,384
2,969,716
207,577

24,447,481

23,863,132

(11,196,879)

(10,321,346)

13,250,602

$

13,541,786
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Note 10 - Fixed Assets (continued)
A recon ciliation of Library materials follows at December 31 :

2018
Cost of materials at beginning of year
Materi als purchased and donated
Materi als fully depreciated and deleted

2017

$

2,969,716
862,977
(421,946)

$

2,819,799
827,963
(678,046)

$

3,410,747

$

2,969,716

Note 11 - Beneficial Interests Held by Third Parties
The Library is the beneficiary of several trusts held by third parties. On an annual basis, the Library
places a value on the beneficial interests based on the quoted market value of the investments
held in trust. The amounts recorded in the Library's statement of fin ancial position include the
following as of December 31:

2018
Ida Browning
Edith Demain
Robert Hanson
William Donaldson (under agreement)
William Donaldson (under will)
James McCo rmi ck Memorial Fund
Charlotte L. Shuey
Thomas Wierman

$

133,285
373,078
62,819
92,989
416,697

2017
$

152,200
431,078
73,135
111 ,815
472,905
101 ,411
224,593
40,102

$

1,607,239

202,686
35,260
$

1,316,814

The trusts were established by persons, wills, living trust agreements, and court decrees with
various restrictions. The entire balance is reported as net assets with donor restrictions.

Note 12 - Endowment Fund
The long-term objective of the endowment fu nd is to pursue a set of objectives designed to
maximize the returns of the endowment fund without exposing it to undue risk. In order to meet
its goals, the investment strategy of the endowment fund is to em phasize total return, that is, the
agg regate return from capital appreciation and dividend and interest income. The obj ective shall
be achieved by investing in a mix of cash equivalents, fixed income instruments, and equity
securities that meet the investment strategy. The objective may also be achieved by use of
alternative investments that meet the investment strategy.
Investment strateg ies employed by th e managers shall conserve and enhance the capital value
of the endowment fund in real terms throug h asset appreciation and inco me generation while
maintaining an appropriate investment risk profile.
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Note 12 - Endowment Fund (continued)

In order to achieve its objectives for its assets, the endowment fund will experience volatility of
returns and fluctuations of market value. A level of volatility similar to a comparable market index
is deemed acceptable in order to achieve the investment objectives of the endowment fund .
Changes in endowment-related activities are as follows for the years ended December 31:
Without Donor
Restrictions Board
Designated
December 31, 2016

$

999,236

Net investment income
Contributions
December 31 , 2017

With Donor
Restrictions

$

3,736,097

296,791
290,742

389,840
290,742

1,092,285

3,324,394

4,416,679

(10,571)

$

$

93,049

Net investment loss
Contributions
December 31, 2018

2 ,736,861

Total

1,081,714

(606,676)
216,587

$

2,934,305

(617,247)
216,587

$

4,016,019

Note 13 - Net Assets

Net assets consist of the following as of December 31:

2018
Without Donor
Restrictions
Endowment Net Assets
Funds invested in perpetuity
Carole DeSoto Fund, Elizabethville Arts Series
Joan Y. Leopold Fund, Children's Book Week
Kathryn Witmer Sandel Memorial Fund,
materials for the William H. and Marion C.
A lexander Family Library
Henry and Dottie Swartz Fund, East Shore Area
Library materials and expansion
Light the Way to Learning
Beneficial interests held by third parties
Other endowment funds
Designated by the Board of Trustees to function
as an endowment

$

With Donor
Restrictions

$

78,424
166,352

1,081 ,714

Library Materials
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$

78,424
166,352

16,744

16,744

684,267
241,098
1,316,814
430,606

684,267
241,098
1,316,814
430,606

1,081,714

Total Endowment Net A ssets

Total

1,081,714
2,934,305

4,016,019

388,171

388,171
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Note 13 - Net Ass ets (continued)

Witho ut Donor
Restrictions
Net Assets Without Donor Restri ctions
Defined benefit pension reserve
Other
Total Unrestricted and Undesignated Net
Assets

Total

2,019,371
13,397,994

2,01 9,371
13,397,994

15,417,365

15,417,365

$ 16,499,079

Total Net Assets

2018
With Donor
Restrictions

$

3,322,476

$ 19,821 ,555

2017
Endowme nt Net Assets
Funds invested in perpetuity
Carole DeSoto Fund, Elizabethville Arts Series
Joan Y. Leopold Fund, Children's Book Week
Kathryn Witmer Sandel Memorial Fund,
materials for the William H. and Marion C.
Alexander Family Library
Henry and Dottie Swartz Fund, East Shore Area
Library materials and expansion
Light the Way to Learning
Beneficial interests held by third parties
Other endowment funds
Designated by the Board of Trustees to function
as an endowment

$

$

86,680
153,962

$

17,7 16

17,716

767,942
283,421
1,607,239
407,434

767,942
283,421
1,607,239
407,434

1,092,285

Total En dowment Net Assets

1,092,285

1,092,285

Library Materials
Net Assets Witho ut Do nor Restrictions
Defined benefit pension reserve
Other
Total Unrestricted and Undesignated Net
Assets
Total Net Assets

$

86,680
153,962

3,324,394

4,416,679

337 ,282

337,282

914,187
16,146,012

914,187
16,146,012

17,060, 199

17,060, 199

18,152,484

$

3,661 ,676

$

21 ,814,160

Note 14 - Net A ssets Re leased fro m Restrictions
Net assets released from donor restrictions, which include library materials, programm ing, and
other items, were $134,260 and $96,306 for the years ended December 31 , 2018 and 20 17,
respectively.
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Note 15 - Defined Benefit Pension Plan
The Library has a defined benefit pension plan covering employees who meet age and service
requirements. The Library's defined benefit pension plan funding policy provides for periodic
employer contributions at actuarially determined rates sufficient to meet at least the minimum
funding standards under applicable regulations. Benefits are based on years of service and
employee compensation . No employee contributions were required during the plan years ended
December 31, 2018 and 2017.
Effective January 1, 2018, the Library amended the plan to cease benefit accruals and the
crediting of hours of service for purposes of accruing additional years of services benefit. As a
result, each participant will receive a monthly benefit payable at normal retirement age equal to
his or her normal retirement benefit as determinable under the terms of the plan in effect as of
January 1, 2018, taking into account years of benefit service and compensation as of that date.
A participant's accrued benefit at any time equals the amount of his or her accrued benefit under
the plan as of January 1, 2018.
In addition, the plan was amended to provide a lump sum optional form of benefit payment,
regardless of the present value of the lump sum. The plan was also amended to permit employees
who meet the normal retirement age requirements to commence benefits under the plan wh ile
remaining employed by the Library.
The following table sets forth by level, within the fair value hierarchy (refer to Note 7), the plan's
investments at fair value as of December 31:
2018
Fair
Value

Money Market Fund

$

Mutual Funds
Equity funds
Fixed income funds

(Level 1)

31,279

$

2,822,861
1,911 ,534

$

4,765,674

31,279

2,822,861
1,911,534

$

4,765,674

$

27,487

2017

Money Market Fund

$

Mutual Funds
Equity funds
Fixed income funds

27,487

3,287,402
2,182,438

$

25

5,497, 327

3,287,402
2,182,438

$

5,497,327
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Note 15 - Defined Benefit Pension Plan (continued)
The following table sets forth the plan's funded status and amounts recognized in the
accompanying statement offinancial position as of December 31:
2018

Change in Benefit Obligation
Projected benefit obligation at beginning of year

$

Cha nge due to change in assumptions
Plan curtailment
Interest cost
Service cost (net of assumed expenses)
Experience gains
Benefit payments

6,097,001

2017

$

307,183

6,499,303
50,713
(612,942)
270,931
214,946

253,188
62,047
(420,090)

(325,950)

Projected benefit obligation at end of year

6,299,329

6,097,001

Change in Plan Assets
Fair value of plan assets at beginning of year

5,497,327

5,085,108

Actual return on plan assets
Employer and employee contributions
Benefit payments (including assumed expenses)

(311,563)

600,360
137,809
(325,950)

(420,090)

Fair value of plan assets at end of year

4,765,674

Funded Status and Accrued Pension Liability

$

(1 ,533,655)

5,497,327
(599,674)
=$============

The Library's unrestricted net assets include $2,019,371 and $914, 187 of net loss not yet
recognized in net periodic pension expense as of December 31, 2018 and 2017, respectively . No
amount of the net loss included in changes in net assets will be recognized in net periodic pension
expense during the year ending December 31 , 2019.
The accumulated benefit obligation amou nted to $6,299,329 and $6,097,001 as of December 31,
2018 and 2017, respectively.
Net periodic pension expen se included the following components for the years ended
December 31 :
2018

Service cost
Interest cost
Net amortization of prior service cost, transition obligation ,
and net loss
Expected return on plan assets
Employee contributions
Net Periodic Pension Cost

$

$
253,188
25,738
(450,129)

$

26

2017

(171,203)

214,946
270,931
75, 165
(420,1 82)
(3,908)

$

136,952

Dauphin County Library System
Notes to Financial Statements
December 31, 2018 and 2017

Note 15 - Defined Benefit Pension Plan (continued)
The plan's funded status as of any measurement date is based on prevailing market conditions
as to discount rate and plan assets and, accordingly, is subject to volatility.
The following weighted average rates were used in determining the actuarial present value of the
projected benefit obligations and the related net periodic pension cost as of December 31:
2018
Discount rate
Expected long-term rate of return on plan assets
Rate of increase in future compensation

4.25 %
8.50
3.00

2017
4.25 %
8.50
3.00

The basis for the long-term expected rate of return is based on the Library's risk tolerance and
historical trends of its invested plan asset mix. The expected rate of return has not been adjusted
recently, si nce historically it has not fluctuated above or below that rate significantly, and based
on the current asset class mix and risk tolerance, the expected future return is 8.50% .
Benefits expected to be paid to participants in each of the next five years and in the aggregate for
the subsequent years thereafter are as follows:
2019
2020
2021
2022
2023
2024 to 2028

$

368,000
383,625
393,024
384,816
376,643
1,943,711

The Library uses the straight-line method to amortize prior service cost over the average
remaining service periods of employees expected to receive benefits under the plan .
For the years prior to and including December 31 , 2017, the library funded the pension plan on
an annual basis based on a contribution amount determined by management. Since the plan was
frozen on January 1, 2018, no contribution is anticipated for the year ended December 31, 2019.
The investment allocation of plan assets consists of the following as of December 31:
2018
Money Market Fund

0.70 %

Mutual Funds
Invested primarily in fixed income funds
Invested primarily in eq uity securities

40.10
59.20
100.00 %
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2017
0.50 %

39.70
59.80
100.00 %

Dauphin County Library System
Notes to Financial Statements
December 31, 2018 and 2017
Note 15 - Defined Benefit Pension Plan (continued)

The Library's investment policy for plan assets is to manage the portfolio to preserve principal and
liquidity while maximizing the return on the investment portfolio through the full investment of
available funds. The portfolio is diversified by investing in multiple types of investment-grade
securities. The investment policy requires fixed income securities of the plan to be primarily
invested in short-term securities with at least an investment grade rating to minimize interest rate
and credit risk as well as to provide for an immediate source of funds . Target allocation
percentages for each major category of plan assets are as follows:
Equity securities
Fixed income securities
Cash and cash equivalents

40 to 80 %
20 to 60
0 to 15

The Library attempts to mitigate investment risk by rebalancing between equity and fixed income
asset classes as the Library's contributions and monthly benefit payments are made. Although
changes in interest rates, economic conditions, and expectations may affect the fair value of the
investment portfolio and cause unrealized gains or losses, such gains or losses would not be
realized unless the investments are sold.

Note 16 - Defined Contribution Pension Plan

On December 31, 2016, the Library froze entrance into the defined benefit pension plan for all
employees who did not qualify to enter the defined benefit pension plan as of July 1, 2016. On
December 31, 2016, the Library also established a defined contribution pension plan under
Internal Revenue Code Section 401 (a). The defined contribution pension plan applies to all
employees who qualified for pension benefits after July 1, 2016 and were not eligible to participate
in the defined benefit pension plan. In addition, all employees formerly participating in the defined
benefit pension plan who remained employed with the Library as of December 31, 2018, were
enrolled in the defined contribution pension plan as of that date and were fully vested.
An employee becomes a participant in the defined contribution pension plan on the June 30 or
December 31 after the date he or she completes one year of eligible service. An employee is
credited with a year of eligible service when he or she completes at least 1,000 hours of service
in a 12-month period . Employees vest in the defined contribution pension plan over a period of
five years as follows:
Vesting
Percentage

Years of Service

Less than 1
2
3
4
5
6 or more

0%
20
40
60
80
100

As of December 31 , 2018, there were 109 active members in the defined contribution pension
plan , of which 50 were fully vested . Contributions to the plan during the years ended
December 31, 2018 and 2017 totaled $90, 169 and $30,509, respectively. At December 31, 2018
and 2017, these contributions were included in accounts payable.
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Note 17 - Line of Credit
The Library has an unsecured $350,000 line of credit with M&T Bank. Interest is charged at 1%
above the bank's prime rate, which was 6.50% and 5.50% as of December 31, 2018 and 2017,
respectively. There were no amounts outstanding at December 31, 2018 and 2017.

Note 18 - Commitments
The Library leases various operating equipment under operating leases. Rent expense under
these agreements amounted to $82,426 and $75,291 for the years ended December 31, 2018
and 2017, respectively. Future minimum lease payments, assuming no changes in current terms,
consist of the following for the remaining five years ending December 31 :
2019
2020
2021
2022
2023

$

72,787
26,913
22,527
22,527
15,018

Note 19 - Economic Dependency
A significant amount of support for the Library is received from a dedicated real estate tax
collected by Dauphin County, Pennsylvania (the County) . Support from the County totaled
$4,635,873 and $4,521,322 for the years ended December 31 , 2018 and 2017, respectively . In
addition, the Commonwealth of Pennsylvania contributes amounts which are also determined
annually. These amounts totaled $1,360,630 for each of the years ended December 31 , 2018 and
2017. Also, Lower Paxton Township provided $128,010 and $126,761 from real estate tax
assessments for the years ended December 31, 2018 and 2017, respectively. In total , during the
years ended December 31 , 2018 and 2017, approximately 86% and 84%, respectively, of the
Library's support and revenue consisted of these tax appropriations.

Note 20 - Reclassifications
Certain information in the 2017 financial statements and related footnotes contain reclassifications
necessary to make that information comparable to information presented in the 2018 financial
statements. There were no changes to total changes in net assets or total net assets .

Note 21 - Subsequent Events
The Library evaluated subsequent events through June 13, 2019. This date is the date the
financial statements were available to be issued. The following event subsequent to
December 31, 2018 was noted:
In April 2019, t he Library entered into a contract with ABM Building Solutions, LLC to complete
an energy saving s project across the Library system. The estimated total cost to the Library
is approximately $1,400,000 and wi ll be funded by the Library without financing . The project
is expected to be completed by the spring of 2020.
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Dauphin County Library System
Statement of Operating and Non-Operating Support and Revenue
For the Years Ended December 31,
2017
2018
Operating Support
Tax Appropriations
Dauphin County
Commonwealth of Pennsylvania
Local governments

$

4,635,873
1,360,630
128,010

$

4,521 ,322
1,360,630
126,761

6,124,513

6,008,713

Grants

225,174

212,927

Contributions
Funds and foundations
Other

159,738
415,795

368,642
359,563

Total Contributions

575,533

728,205

6,925,220

6,949,845

Total Tax Appropriations

Total Operating Support
Operating Revenue
Desk receipts
Negotiated services
Other
Printing
Credit bureau
Loss on disposition of fixed assets

4,228
(403)

166,265
15,843
11 ,894
1, 280
6 ,602
(10,808)

202,737

191,076

168,425
16,507
13,980

Total Operating Revenue
Total Operating Support and Revenue
Non-Operating Revenue
Investment Income
Realized gains on sale of investment
Investment income, net

$

7,127,957

$

7, 140,921

$

134,077
68,763

$

70,083
134,337

Total Investment Income
Change in Fair Value of
Beneficial interest held by third parties
Endowment fu nds held
Total Change in Fair Value
Pension Related Changes Other Than Net Periodic
Pension Cost
Total Non-Operating Revenue

$

30

202,840

204,420

(189,014)
(381 ,675)

124,375
157,903

(570,689)

282,278

(1 ,105,184)

817,572

(1,473,033)

$

1,304,270

